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Company news 

 

Renew Holdings (RNWH, 570p, £450m) 

Engineering services group supporting UK infrastructure. FY (Sep) trading update. Guidance: “The group 

continues to successfully manage inflationary pressures and supply chain challenges in the wider economy. As 

such, there has been no material impact on trading, once again demonstrating the resilient and differentiated 

nature of Renew. As a result, the Board expects to report results for the year marginally ahead of market 

consensus [op profit, £54.0m; pre-IFRS 16 net cash, £8.9m]. The company's balance sheet continues to be 

strong with net cash, at 30 September 2022, anticipated to be ahead of market consensus due to lower capital 

expenditure and pension costs combined with higher operating profit in the period. The Engineering Services 

order book remains strong and we continue to see good demand across our core markets which continue to 

trade well. Despite the uncertain economic outlook, the Board looks to the year ahead with confidence with 

the group well positioned to continue to benefit from the Government's committed infrastructure spend”. 

 

Brickability Group (BRCK, 74p, £222m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


Construction materials distributor. Acquisition. The group has acquired ET Clay Products for £11.6m, a 

specialist supplier of UK and imported clay facing bricks and handmade and handcrafted clay roof tiles. In the 

year to 30 July 2022, ET Clay Products generated revenues of £44.3m and adj EBITDA of c. £3.0m. Payment will 

be through an initial cash payment of £8.1m and deferred consideration of £3.5m over the next three years, 

subject to adjustments for performance criteria. The consideration is being satisfied in cash and funded from 

existing cash resources and is expected to be immediately earnings accretive post completion. 

 

In other news … 
 

Modern methods of construction. Pioneering offsite housing manufacturer Legal & General Homes Modular 

recorded a £37m pre-tax loss last year, the largest of six consecutive losses, bringing the accumulated deficit 

since 2016 to £174m, ConstructionEnquirer.com (link). However, the business, which operates from a 550,000 

sq ft factory near Leeds recorded its first revenue, £12m, since being established. Its first sales were to  

developments in Kent, North Yorkshire and West Sussex. The modular business launched six years ago with 

plans over time to produce 3,000 homes a year. The Companies House report stated that cost reduction 

initiatives, already underway, together with strong growth in property sales prices during the year helped to 

mitigate the impact of cost increases. The rise in projects saw average staff levels rise to 400 last year from 

around 270 in 2020. 
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